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Knowledge of Trademark in Public Shall be Considered when Cognizing Well-known

Trademark
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The SAIC issued the SAIC Detailed Rules of Recognizing Well-known Trademark on April 21,
2009, which became effective on the date of its promulgation (“Detailed Rules”). The Detailed
Rules stipulates that such factors as the knowledge of the trademark in the relevant sector of the
public and the continuous use of the trademark must be taken into account when cognizing a
well-known trademark. However, it is unnecessary to meet all of the aforementioned factors for
cognizing a well-known trademark. Any unit or individual is eligible to provide feedbacks and
opinions to the Trademark Office and the Trademark Review and Adjudication Board during the
examination for cognizance of well-known trademark.
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Besides, the Supreme People's Court released on April 26, 2009 the Interpretations of the Supreme
People’s Court on Several Issues Concerning the Application of Law to the Trial of Cases of Civil
Disputes over the Protection of Well-known Trademarks (“Interpretations”), which became
effective as of May 1, 2009. The Interpretations echo the position of the Detailed Rules on
cognizing a well-known trademark and clarify that the court will consider the level of fame of a
trademark by examining various elements, including the continuous use of the mark before its
registration in China, the market share, the market reputation, and so forth.
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For a mark which enjoys a high degree of recognition nationwide, the burden of proof regarding
the level of fame of the mark is further decreased.
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New Insurance Law Specifies Qualifications of Insurance Firms' Shareholders and

Enables Insurance Companies to Invest in Real Estate
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The Chinese legislators approved the amended Insurance Law on February 28, 2009, which will
come into force as of October 1, 2009.
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The new Insurance Law specifies the qualifications of major shareholders and senior managers of
the insurance firms. The major shareholder of an insurance firm must have a sound credit standing,
and must not have any significant unlawful records within the latest three years. It must also own
the constant earning abilities and a net asset of no less than RMB 200 million. Besides, if the
professional qualifications of the directors, supervisors or senior managers of any financial
institutions are cancelled by the finance regulatory authorities as the result of their illegal or
un-disciplinary activities, these individuals shall not be allowed to undertake the equivalent
positions in an insurance firm within 5 years upon such cancellation.
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The new Insurance Law also expands the investment channel for insurance companies to
immovable properties (including real estate and infrastructure).
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One key theme of the amended Insurance Law is the greater protection of the rights and interests
of policyholders and the insured. For example, if an insurer has been aware at the time of
concluding the relevant insurance contract that the applicant did not made full and accurate
disclosure, it may not rely on such grounds to terminate the contract.
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New Postal Law to be Implemented as of October 1, 2009
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The Chinese legislators adopted the amendment to the Postal Law recently, which will become
effective as of October 1, 2009.
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The law allows only China Post -- the industry regulator and pricing authority -- to deliver letters
and documents posted within China. Foreign investors are not permitted to invest in the domestic
courier service for letters. However, such amendment would not affect the development of
foreign-invested postal business operations, nor did it breach China's WTO commitments. In
addition, the legitimate operations of foreign-invested courier companies in China will continue to
be protected by Chinese law.
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For private data protection purpose, new stipulations included an article forbidding all
organizations and individuals from opening, hiding, damaging or discarding others' letters, instead
of just preventing postal workers from doing so.
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Administration Measures on Overseas Investment Facilitates Chinese Enterprises’

Outward Investment
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On March 16, 2009, the Chinese Ministry of Commerce (MOFCOM) published the
Administration Measures on Overseas Investment (“Measures”), which came into effect as of
May 1, 2009.
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The Measures generally make the overseas investment approval process quicker, clearer and (for
smaller investments) easier to comply with. Most enterprises seeking outbound investment would
obtain the Enterprise Overseas Investment Certificate within 3 working days upon submission of
an application.
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For example, in accordance with the new Measures, MOFCOM only reserves such approval
authority for certain types of major overseas investment projects and for those to be invested in
countries having no diplomatic relation with China. Other overseas investments by local
enterprises shall remain with competent provincial commerce authority for approval.
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Looking at the Measures together with various other recent amendments to PRC laws and
regulations (including the issuance of the Guidelines on the Risk Management of M&A Loans of
Commercial Banks by the Chinese Banking Regulatory Commission which make it easier for
Chinese companies to borrow to fund their overseas investments), it is perceived that China is
gradually relieving the regulatory restrictions to encourage Chinese companies to “go global”.
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New Interpretations on the Contract Law to Confront Financial Crisis
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Recently, the Supreme People’s Court issued the Interpretations on Certain Issues Concerning the
Application of the Contract Law of the People’s Republic of China (Part Two), which came into
force as of May 13, 2009. It is deemed as an effective judicial measure of the Supreme People’s
Court to confront the financial crisis and facilitate the steady economic development.
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The Interpretations regulate the intentional breach of the party responsible for handling approval
or registration formalities for the concluded contract. Failure to handle or delay in handling such
formalities, which results in nullification of the contract, is deemed “other conducts which violate
the principle of good faith” and the party that commits such conduct shall be liable for damages.
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The Interpretations provide for the principle of “change of circumstances”. If performance of the
contract would become obviously unfair to a party or may frustrate the purpose of the contract
because of a material change of circumstances, such party may apply for adaptation or termination
of the contract. The Interpretations strictly differentiate “change of circumstances” from normal
market risks and ask for prudent application of the principle. Any case that should be adjudicated
by the principle of “change of circumstances” needs to be scrutinized on a case-by-case basis and
is subject to examination and approval by the Superior People’s Court.

FNEMRERLE T R AARE” SR AR i A M BR A AR, RSB AT & R X —
T BENPEART, BEARESEIE R H IR, 23 AT DAERAS S s bR & F o w8
BEELR M X 0 A2 B (R 9555 I PO T 37 XSG 2 T FR X3, o s P 4 32 TR N o oF 23
&R TR MBEATERAR A%, ERR BN R E

As to validity of the contract, the Interpretations provide that a contract will be ruled null and void
only if statutory conditions prescribed in China Contract Law is strictly satisfied. In general, the
policy remains tending to recognize the validity of the contract, supporting performance of the
contract, and nurturing the economy.
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CSRC Issued Administrative Measures for IPO and Listing on the Second Board
FEIER LKA (HRATFRATBEE I QLR b i B AT M)

On March 31, 2009, the China Securities Regulatory Commission (the "CSRC") issued the
Administrative Measures for Initial Public Offerings and Listing on the Second Board (the
"Measures"), which came into force as of May 1, 2009.
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The requirements for enterprises seeking to list on the Second Board are substantially reduced as
compared to those required for the main board. Nevertheless, in light of considerations to control
risk and given the fact that the capital markets and the investment community in China are still
underdeveloped, enterprises still need to meet certain criteria in order to be qualified for an Initial
Public Offering (“IPO”) on the Second Board, such as minimum profit, minimum net asset
requirement, minimum total share capital, one prominent principal business, consecutive profit
gaining ability and so forth.
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The CSRC shall carry out ratification on the stock IPO as made by an issuer and such ratification
shall not constitute any material judgment or guaranty on the value of stock investment or on the
proceeds to be generated by investors. Where a stock is issued according to law, any investment
risk as incurred from any change of the issuer’s business or proceeds shall be borne by the
relevant investors themselves.

HHETIE B 20 RAT N IR I RAT ISR A%, AN H B S R 5 B B B X # 58
AW 2 11 HH SRR U W B PR AIE o R MR RAT e, BRURAT N e S iicas i3 Ae 51 S # 5t
DR, R BE BAT 5T

The establishment of the Second Board will undoubtedly be a favorable event for domestic small
and medium sized enterprises lacking access to capital.
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SAIC Intends to Release New Provisions to Prohibit Monopoly Agreements
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China's State Administration for Industry & Commerce (“SAIC”) released on April 27, 2009 the
Relevant Provisions for Prohibiting Monopoly Agreements and the Relevant Provisions for
Prohibiting Abuse of Dominant Positions (Drafts for Comment) for public comments.
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Under the Relevant Provisions for Prohibiting Monopoly Agreements (Draft for Comment),
competitive operators are prohibited from reaching monopoly agreements to restrict the
production or sales volumes of the commodities, restrict the procurement or development of new
technologies and equipments, boycott the trades and etc.
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Besides, the Relevant Provisions for Prohibiting Abuse of Dominant Positions (Draft for Comment)
stipulated that operators with dominant positions must not cut, restrict or suspend the current
transactions, or refuse new transactions with the relevant parties without any reasonable ground.
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The public-input process was scheduled to conclude on May 31, 2009.
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